Garden District Security District

Telephone: 525-7911    Fax: 894-8926   Email: gdsdpatrol@bellsouth.net

www.gdsdpatrol.org   Patrol Line #899-GDSD
~ 2011 Budget Message ~ 

In February, the voters of the GDSD once again overwhelmingly renewed the security district tax up to a maximum of 19 mils, showing a strong desire to continue the current level of patrol services provided to the residents. On November 1, at its annual public hearing and budget meeting, the GDSD Board of Commissioners met to discuss and determine the number of mills to be levied against each property for 2011.  Because 2012 is a mandatory reassessment year in the City of New Orleans, the millage approved this year will set the new maximum amount that can be levied until another renewal by the voters in 2018.  Thus, the Commissioners were required to forecast our expenses eight years in the future and set the tax amount at a level that would not jeopardize our security plan for the coming years.   Thus the decision made was to reduce the maximum amount from 19 to 16 mils over the next 8 years.  However, because of the way the law reads, this 16 mils must be levied in the first year of this period.  Thus, this decision placed the 2011 security district tax at 16 mils, an amount higher than last year.  In 2010, the rate was 11.62 and the GDSD ran a deficit. Translated, on a property assessed at $250,000, the additional GDSD tax in 2011 will be approximately $76.65.  For a $500,000 home, $186.15.  Since the budget is set each year, this amount can and may be reduced each year if the Board deems it advantageous to do so.   Over the last decade, the amounts levied each year were usually less than the year before. 

The Commissioners, who are all residents and homeowners in the District and subject to the tax personally, understand that raising the tax would be especially painful this year in light of the other city property tax increases. Thus the issues were thoroughly discussed and the decision to increase to this level was determined necessary in order to protect the level of patrol that we have had for many years.

Unfortunately, the City Council approved last year’s millage rate rather than the 2011 requested rate.   The city has acknowledged their error and will correct this issue.  However, due to time constraints, it is necessary that two partial property tax bills are sent to each homeowner.  The first bill to be sent in December will include 11.62 mils of the total 16 mils for the GDSD security tax.  Payment of this bill will be due by January 31, 2011. The balance of 4.38 mils will be sent in a supplemental billing in February and will be due in March. It is important that both bills are paid in a timely fashion to avoid penalties by the city and to ensure that the GDSD patrol can maintain its level of operation.  Please do not hesitate to contact the GDSD office or any of the GDSD Commissioners with questions, 525-7911.    Their contact information can be found on our website   Below, please find the budget set by the GDSD Board of Commissioners for 2011.
GDSD 2011 Budget  - Calculated on 16 mils

Balance Forward From 2010 - Projected




$  740,795
Income: 




Revenue from Taxes 
(net 90% collection)  

  
    
    870,108


Less 4% collection fee





    <34,804>

Prior years taxes






               0


Interest Income (est. 2%)





         1,500       











  $ 836,804
Expenses:



Patrol








     630,720



Extra Patrol






                   63,875



Insurance


 
 



       22,000



Legal







                   10,000



Adminstrative/Office






       53,720


Contingency







         5,000










     785,315

Revenue Less Expenses






       51,489
Projected Ending Balance for 2011



                           $ 792,284

